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Money Talks 

Investments in stocks and bonds are subject to investment risk, including market and interest rate fluctuations.  Global/International investing involves 
additional risks not typically associated with U.S. investing, including currency fluctuations, political instability, uncertain economic conditions and 
different accounting standards.   

Market Comment 
I t is hard to believe the holidays 

are around the corner.  Investors 
are typically in a cheerful mood in 
November and December since fi-
nancial markets have historically 
done well towards the end of the 
year.  In the U.S, consumer spending 
plays a large role in the growth of the 
economy; therefore, the Christmas 
season can spark a jovial attitude 
among market participants if con-
sumers are doing well.   
    At the moment, U.S. consumers 
have much to be thankful for.  Un-
employment is at historically low 
levels, inflation remains benign, and 
interest rates are falling.  Moreover, 
wages are rising at a moderate pace, 
which helps people who want to pur-
chase a home or vehicle.  For those 
that are investing, they’ve done well 
this year – both conservative and risk 
takers alike.  The bond and stock 
markets are poised to end the year 
with some nice gains if they hang on 
to the returns they have enjoyed thus 
far.  
    There’s a possibility that memo-
ries of last year’s tough final quarter 
may cast a shadow over the next 
couple of months.  The trade war is 
likely to be on top of investors’ 
minds considering that talks are on-
going and, at the time of this writing, 
past a critical initial step.  During the 
process, the language used by both 
sides – the U.S. and China – was 
meant to de-escalate the trade rheto-
ric and soften the tone for the next 
stage.  Much rests on the next round 
of negotiations. 
    An important distinction from last 
year at this time is the Fed’s outlook.  

would provide the biggest tailwind.  
In the meantime, investors can find 
comfort knowing that monetary offi-
cials stand ready to provide support, 
if needed. 
    At present, corporate profits for the 
third quarter are making their way 
into the spotlight.  So far, it looks like 
domestically-oriented companies are 
slated to do best.  Not surprisingly, 
firms with a larger percentage of 
profits from overseas are taking it on 
the chin this quarter due to trade war 
ramifications.   
    The good news is that earnings ex-
pectations have come down.  How is 
this good news?  With the bar low-
ered, companies are likely to beat 
earnings estimates, which can portend  
higher stock prices.  It is still early, 
though, and market participants are 
likely to keep a close eye on earnings 
outlooks to get a pulse on the remain-
der of the year. 
    It may sound like a broken record, 
but a cautiously optimistic stance re-
mains prudent – a view than has per-
sisted for some time.  A lot depends 
on how things shake out with global 
trade negotiations.  As such, financial 
markets may continue to experience 
heightened levels of volatility in the 
near-term.  
    The challenge is to stay the course 
and not jump ship even if volatility 
increases.  It is usually during times 
like these when the best investment 
opportunities present themselves.  
Investing can be like climbing a 
mountain – fraught with risks and 
hurdles to surmount.  Those who per-
severe and press ahead often find that 
the rewards of reaching the top pale 
in comparison to the trials faced 
along the way.   

In retrospect, they probably would 
have done things a little differently.  
Since their last hike in December of 
2018, the Fed has cut interest rates 
twice and odds are that they may re-
duce rates one more time before the 
year is out.  The Fed’s change in 
stance comes as the slowdown in the 
global economy impacts U.S. business 
activity.  Recent readings on the health 
of the manufacturing industry came in 
below expectations and signaled that 
growth has stalled.   
    Other central banks have also 
stepped up to the plate to support their 
respective economies, given softer-
than-expected growth in key regions.  
Recent indicators in Europe suggest 
that the area is slowing quickly while 
important players, such as China, have 
seen their export-driven economies 
stagnate. 
    For now, monetary officials appear 
to be the investment community’s pri-
mary hope.  They seem united in at-
tempts to re-ignite growth.  In the last 
several months, sixteen have lowered 
rates and several more expect to re-
duce them before year-end.  Notably, 
Europe’s central bank, the ECB, re-
cently pushed rates further into nega-
tive territory and instituted a program 
to add money into their financial sys-
tem.  Others have also introduced 
stimulus programs to spur action in 
their commercial and consumer indus-
tries.    
    While the outlook for the global 
economy remains uncertain, the con-
certed effort by central banks world-
wide can provide strong financial sup-
port until there is more clarity on the 
trade.  Ultimately, a deal between the 
U.S. and China, which are the biggest 
contributors to the global economy, 
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Year-to-date through 10/15/19: DJIA  27,024.80  +15.8% — S&P 500  2,995.68  +19.5% — NASDAQ  8,148.71  +22.8% 
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Closing 
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Procter & Gamble (PG) 
Worldwide mfr of consumer goods 

117.20 2.55 5.15  The Walt Disney Co. (DIS)  
Media networks and resort destinations 

129.76 22.0 5.91 

AT&T (T) 
Worldwide telecom holding company 

37.90 5.38 3.65  JPMorgan Chase & Co. (JPM) 
Global financial services firm 

119.96 11.6 10.35 

Alerian MLP Fund  (AMLP) 
Energy MLP ETF 

8.77 8.79 1.90  ABB Ltd. (ABB) 
Industrial equipment and systems 

18.78 18.4 1.02 

International Paper (IP) 
Global paper and packaging mfr. 

41.42 4.83 3.82  Apple, Inc. (AAPL) 
Multinational technology company 

235.32 18.1 13.00 

Kimberly Clark (KMB)  

Global health and hygiene products 
133.87 3.08 7.17  Comcast (CMCSA) 

Global telecommunications conglomerate 
45.67 13.6 3.37 

         

Pfizer (PFE) 
Global biopharmaceutical company 

36.50 3.95 2.56  Salesforce.com (CRM) 
Enterprise software for client relationship mgmt 

152.74 122.2 1.25 

LyondellBasell Industries (LYB) 
3rd largest chemical company 

87.20 4.82 12.15  PayPal  (PYPL) 
Worldwide on-line payment system 

103.59 37.9 2.73 

Prudential Financial  (PRU)  
Large life insurance co 

89.95 4.45 13.40  SS & C Technologies (SSNC)  
Software services to financial service providers 

50.46 13.2 3.81 

Johnson and Johnson (JNJ)  
Manufacturer healthcare products 

132.84 2.86 9.08  Alphabet Inc. (GOOGL) 
Internet search engine, cloud computing, delivery svs 

1,242.24 22.2 55.90 

Walmart (WMT)  
Retail giant 

119.53 1.77 5.13  Check Point Software (CHKP)  
Internet security solution provider 

108.90 18.7 5.81 
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Our objective is to present a variety of companies in a diverse group of industries.  There are investment risks associated with act-
ing on information in this newsletter and Gage-Wiley & Co., Inc. strongly suggests contacting your personal representative prior to 
investing in any instrument.  Past results are no guarantee of future performance.  The material has been prepared or is distribut-
ed solely for information purposes and is not a recommendation or an offer to buy any security or instrument or to participate in 
any trading strategy.  The firm and/or its affiliates, officers, directors, or employees may maintain positions in, and/or options, 
rights or warrants on, the securities mentioned herein.   
    The content expressed in this report is that of the author(s) and is not necessarily that of Gage-Wiley & Co., Inc. or its affiliates.  
Various Gage-Wiley & Co., Inc. representatives contribute to our newsletter including our research analyst on staff.  Our research 
analyst’s views expressed in the newsletter accurately reflect the research analyst’s personal views about the subject securities.  No 
part of the analyst’s compensation is directly related to these specific views contained in the newsletter.  Available investment infor-
mation supporting any individual issue in the newsletter will be furnished upon request.   
    Market statistics, prices, yields and estimates are provided by Zacks Investment Research, Inc.  Gage Wiley & Co., Inc.  Member 
FINRA/SIPC.  

Proctor & Gamble (PG):  Leading household product company Proctor  & Gamble has done well this year .  
The firm’s corporate profits surpassed investors’ expectations in its fiscal fourth-quarter earnings release.  The com-
pany also gave an upbeat outlook for its fiscal year outlook.  Management also highlighted the company’s commit-
ment to its dividend and share buyback program. 
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