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Money Talks 

Investments in stocks and bonds are subject to investment risk, including market and interest rate fluctuations.  Global/International investing involves 
additional risks not typically associated with U.S. investing, including currency fluctuations, political instability, uncertain economic conditions and 
different accounting standards.   

Market Comment 
A round this time of year, folks 

are celebrating our country’s 
long, hard fought freedom.  Fourth of 
July is a time for barbecues, fire-
works, and family fun with the tradi-
tion sparking good cheer.  Deserved-
ly so, since the nation has been 
through some difficult times, over-
coming adversity both from within 
and outside its borders.   
   Perhaps the holiday comes at a 
good time.  Reflection on the coun-
try’s resiliency might help assuage 
investors dealing with the current 
travails troubling global financial 
markets.  Leading global economic 
powers, such as China and the U.S., 
continue to spar over trade with spill-
over effects in key industries, includ-
ing the technology sector.  At the 
time of this writing, global equities 
have taken a hit as jitters over global 
trade take a bite out of strong gains 
experienced in the first quarter.   
   The situation remains fluid, and 
uncertainty over how things will 
shake out remains high.  As such, 
market participants remain on edge 
and volatility levels have increased.  
However, financial markets have 
been through difficult times in the 
past and often have been able to 
weather challenges from geopolitics 
and the like. 
   Still, the near-term situation ap-
pears muddled, and uncertainty can 
lead to hesitancy and disquiet among 
the investment community.  The 
good news is that monetary officials 
worldwide have been proactive and 
are not sitting idly by as the situation 
unfolds.   
   The stakes are high since the glob-

rhetoric, folks are upbeat, with con-
sumer confidence at elevated levels.  
This bodes well for consumer spend-
ing, which makes up the lion’s share 
of our economy. 
   Interest rates have fallen a bit lately 
possibly taking a hint from the Fed’s 
more dovish outlook.  Looking for-
ward, this might bode well for the 
housing industry, which relies on low 
mortgage rates for purchases and re-
finance activity.  Warmer weather 
coupled with lower rates may herald a 
good season for housing related sec-
tors.   
   The overall picture reveals that 
there are sections of the U.S. econo-
my facing challenges.  However, oth-
ers that are less sensitive to global 
growth and trade-related issues have 
been able to function without much 
disruption to their operations.  
   The mixed picture sets up for a dif-
ficult-to-forecast corporate profit out-
look.  At this point, some companies 
have announced pressures from the 
trade war.  Thus far, though, the im-
pact has been limited as many have 
been able to offset the costs with oth-
er measures.  If tariffs increase in 
breadth and scope, companies may 
find it harder to curtail their effects, 
which could eventually alter the tra-
jectory for corporate profits.   
   The glass-half-full perspective 
would argue that cooler heads will 
prevail and tariffs that could derail 
the global economy’s growth will, in 
the end, be avoided.  Nevertheless, 
investors should keep a close eye on 
developments.   
   The good news is that after the S&P 
500’s recent dip, the widely followed 
large-cap benchmark is trading at bet-
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al economy has made significant 
strides in the last several years, with 
economic growth and inflation im-
proving.  Some countries have fared 
better than others, but all have benefit-
ted from the overall progress.   
   In an effort to continue to support 
these developments, central bank offi-
cials have taken steps to increase stim-
ulus and lower rates.  Recently, Aus-
tralia lowered its key interest rate to 
help support its economy.  In the U.S., 
several voting members of the Fed 
have made it clear that the path of in-
terest rates may be lower if headwinds 
from the trade war dent domestic 
growth.   
   Support from Fed Chairman Jay 
Powell gave the markets a much-
needed jolt in early June when he stat-
ed that he would support measures to 
help sustain economic growth.  In-
deed, reports suggest that the trade 
turmoil is beginning to have an im-
pact.   
   Indicators that follow global manu-
facturing show lower demand, with 
export orders and employment in the 
industry softening.  Domestically, 
trends show that manufacturing 
growth is at an important juncture.  
While the U.S. manufacturing industry 
registered expansion in May, two sur-
veys posted numbers near a key level 
that delineates between expansion and 
contraction.   
   On a brighter note, the service indus-
try is holding up better.  The most re-
cent figure shows that it rebounded in 
May, supported by strength in busi-
ness activity.  In addition, jobs remain 
plentiful, with the unemployment level 
still at 50-year lows.  As a result, con-
sumers feel the positive effects of the 
strong labor market.  Despite the trade 



 

 

Year-to-date through 6/12/19: DJIA  26,004.83  +11.5% — S&P 500  2,879.84  +14.9% — NASDAQ  7,792.72  +17.4% 
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Procter & Gamble (PG) 
Worldwide mfr of consumer goods 

109.68 2.72 4.74  The Walt Disney Co. (DIS)  
Media networks and resort destinations 

135.72 20.3 6.67 

AT&T (T) 
Worldwide telecom holding company 

32.18 6.34 3.66  JPMorgan Chase & Co. (JPM) 
Global financial services firm 

109.27 10.4 10.52 

Alerian MLP Fund  (AMLP) 
Energy MLP ETF 

9.74 8.09 n/a  ABB Ltd. (ABB) 
Industrial equipment and systems 

19.26 17.0 1.13 

International Paper (IP) 
Global paper and packaging mfr. 

43.52 4.60 5.11  Apple, Inc. (AAPL) 
Multinational technology company 

194.19 15.3 12.72 

Kimberly Clark (KMB)  

Global health and hygiene products 
136.31 3.02 7.02  Comcast (CMCSA) 

Global telecommunications conglomerate 
41.45 12.4 3.31 

         

Pfizer (PFE) 
Global biopharmaceutical company 

43.08 3.34 2.97  Salesforce.com (CRM) 
Enterprise software for client relationship mgmt 

151.28 93.4 1.62 

LyondellBasell Industries (LYB) 
3rd largest chemical company 

85.39 4.92 11.56  PayPal  (PYPL) 
Worldwide on-line payment system 

114.50 42.1 2.72 

Prudential Financial  (PRU)  
Large life insurance co 

98.76 4.05 13.84  SS & C Technologies (SSNC)  
Software services to financial service providers 

57.60 14.3 4.02 

Johnson and Johnson (JNJ)  
Manufacturer healthcare products 

141.68 2.68 9.17  Alphabet Inc. (GOOGL) 
Internet search engine, cloud computing, delivery svs 

1,079.10 19.8 54.39 

Walmart (WMT)  
Retail giant 

108.82 1.95 5.05  Check Point Software (CHKP)  
Internet security solution provider 

113.22 19.3 5.86 
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Our objective is to present a variety of companies in a diverse group of industries.  There are investment risks associated with act-
ing on information in this newsletter and Gage-Wiley & Co., Inc. strongly suggests contacting your personal representative prior to 
investing in any instrument.  Past results are no guarantee of future performance.  The material has been prepared or is distribut-
ed solely for information purposes and is not a recommendation or an offer to buy any security or instrument or to participate in 
any trading strategy.  The firm and/or its affiliates, officers, directors, or employees may maintain positions in, and/or options, 
rights or warrants on, the securities mentioned herein.   
    The content expressed in this report is that of the author(s) and is not necessarily that of Gage-Wiley & Co., Inc. or its affiliates.  
Various Gage-Wiley & Co., Inc. representatives contribute to our newsletter including our research analyst on staff.  Our research 
analyst’s views expressed in the newsletter accurately reflect the research analyst’s personal views about the subject securities.  No 
part of the analyst’s compensation is directly related to these specific views contained in the newsletter.  Available investment infor-
mation supporting any individual issue in the newsletter will be furnished upon request.   
    Market statistics, prices, yields and estimates are provided by Zacks Investment Research, Inc.  Gage Wiley & Co., Inc.  Member 
FINRA/SIPC.  

ter valuation levels at present.  In addition, indicators that follow investor sentiment suggest that equities may be due 
for a bounce since they are in the zone that signals “pessimism.”  Sentiment is a contrarian indicator so when inves-
tors are in this zone, the market may be oversold.   
   The next couple of months are likely to be full of trade rhetoric, with the stock market experiencing heightened 
levels of volatility until there is more clarity on the trade impasse.  Fortunately, the U.S. economy remains on solid 
footing, the Fed has been vocal about its willingness to lend a helping hand if needed, and closely watched funda-
mentals are, for now, in good shape.  As always, if  we can be of any assistance during this time, please do not hesi-
tate to reach out to us. 
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