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Money Talks 

Investments in stocks and bonds are subject to investment risk, including market and interest rate fluctuations.  Global/International investing involves 
additional risks not typically associated with U.S. investing, including currency fluctuations, political instability, uncertain economic conditions and 
different accounting standards.   

Market Comment 
I nvestors have a lot on their plates 

lately, with many key issues to con-
sider as mid-term elections approach.  
The most pressing continues to be tariff 
concerns with China, our biggest global 
trade partner.  As we write, another 
tranche of tariffs could go into effect 
with ramifications for several key in-
dustries including auto parts, chemi-
cals, apparel, and electronics.  At some 
point, the tariffs may begin to hurt U.S. 
consumers and, thus, our economy.  
There is usually little to cheer about in 
tariff disputes - many on both sides of 
the political aisle have made their dis-
taste known, possibly as a result of the 
ill effects they may have on their con-
stituencies.  Election anticipation is 
likely to play a significant role in the 
markets and it could usher in a period 
of heightened volatility until polls close 
and investors can digest the financial 
ramifications, if any, of the outcome.  
And yet the market, as measured by the 
S&P 500, has proven resilient so far 
this year and it may very well over-
come the challenges that lie ahead con-
sidering the strength of the economy 
and corporate profits. 
    Good news from the manufacturing 
and service sectors, coupled with 
strength in the labor markets, paint a 
picture of a solid economy in the near 
term.  The view of corporate America 
is equally upbeat, with analysts expect-
ing third quarter earnings to grow by 
20%.  If all goes well, this will follow 
an impressive showing for corporate 
profits in the second quarter when com-
panies reported earnings growth of 
25% and a record number of companies 
surpassed investors’ expectations.  
Market participants have taken notice – 
the S&P 500 has notched high single 
digit returns so far this year, a notable 
feat considering the rout it suffered in 

economy for both production and de-
mand of its goods.  Thus, it behooves 
investors to keep a close eye on interna-
tional developments.  
    The latest news on trade has been 
encouraging.  Mexico and the U.S have 
reached an agreement and talks with 
Canada are progressing.  Hopefully, a 
new trade deal in North America can 
inspire other deals to come to fruition.  
If trade negotiations are constructive, 
the U.S. economy may have one its 
strongest years in some time.   
    So far this year, the Fed has been nor-
malizing rates by increasing them at a 
gradual pace.  The Fed’s efforts have 
been successful since our economy has 
not skipped a beat and registered a little 
over 4% growth in the second quarter, 
while expectations for solid growth for 
the rest of the year remain intact.  The 
Fed has been vocal about its concerns 
regarding tariffs and is keenly aware of 
the impact they could have on our econ-
omy if things are not resolved amicably.  
While the Fed could intervene to as-
suage investors, it would be a step back 
from the central banks’ efforts to help 
the economy progress on its own.  
    Time will tell how things will unfold.  
However, until then, a cautious stance 
remains prudent, with positive implica-
tions for investors if global trade agree-
ments are resolved favorably.  Consid-
ering what is at stake, it is possible that 
officials will compromise and establish 
reforms that will lead to long-term reso-
lutions that should benefit all involved. 
The path may be bumpy but recent de-
velopments suggest that there may be a 
light at the end of the tunnel.  For now, 
investors should make sure that their 
investment portfolios are aligned with 
their risk-tolerance objectives.  Should 
you need any assistance, please contact 
us at your convenience.   

February and recent struggles by many of 
its international counterparts.  
    At the time of this writing, the perfor-
mance of many global indices suggests 
things are a bit trickier in foreign mar-
kets.  A widely followed global bench-
mark, the MSCI ACWI, is up a little over 
1% while the MSCI EAFE that tracks 
developed international markets is down 
5%.  Emerging Markets have had the 
toughest time – the MSCI Emerging 
Markets Index is down about 10% for the 
year.  Even though the global economy 
continues to expand at a moderate pace, 
recent reports suggest that growth is 
slowing.  Several key countries in Asia 
reported declines in export orders and 
manufacturers have become less optimis-
tic – both likely due to global trade tariff 
tensions.    
    The U.S. dollar has also been a key 
focus since it can have an effect on a 
country’s dollar-denominated debt.  The 
dollar is seen as a safe haven and has 
risen in value as investors’ concerns over 
trade tariffs mount.  The most vulnerable 
tend to be emerging markets that need to 
issue debt in dollars, since their own cur-
rencies may be viewed as less dependa-
ble.  As the value of the dollar goes up 
and their respective currencies fall, the 
dollar-denominated debt becomes more 
expensive to repay, in turn hurting the 
country’s economy and financial mar-
kets.  Argentina and Turkey have fared 
the worst, as they are some of the most 
indebted in dollar terms.  However, oth-
ers are starting to feel investors’ angst 
and have suffered as well.   
    In light of this, it makes sense to keep 
things in perspective.  The U.S. economy 
does not operate alone and is part of an 
intricate global economy.  Our domestic 
economy has had several advantages this 
year, namely stimulus from corporate tax 
reform and deregulation efforts. None-
theless, it relies heavily on the global 



 

 

Year-to-date through 9/11/18: DJIA  25,971.06  +5.1% — S&P 500  2,887.89  +8.0% — NASDAQ  7,972.48  +15.5% 
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Procter & Gamble (PG) 
Worldwide mfr of consumer goods 

82.01 3.50% 4.69  The Walt Disney Co. (DIS)  
Media networks and resort destinations 

109.60 15.1 7.25 

AT&T (T) 
Worldwide telecom holding company 

32.67 6.12% 3.66  JPMorgan Chase & Co. (JPM) 
Global financial services firm 

114.43 11.5 9.95 

Alerian MLP Fund  (AMLP) 
Energy MLP ETF 

10.97 7.52% 2.04  AbbVie, Inc. (ABBV) 
Biopharmaceutical company 

93.18 10.6 8.79 

International Paper (IP) 
Global paper and packaging mfr. 

51.60 3.68% 5.73  Apple, Inc. (AAPL) 
Multinational technology company 

223.85 16.9 13.26 

Kimberly Clark (KMB)  

Global health and hygiene products 
115.15 3.47% 7.07  Comcast (CMCSA) 

Global telecommunications conglomerate 
36.30 13.0 2.80 

         

Pfizer (PFE) 
Global biopharmaceutical company 

42.31 3.21% 3.08  Biogen (BIIB) 
Leading biopharmaceutical company 

337.70 12.3 27.53 

LyondellBasell Industries (LYB) 
3rd largest chemical company 

106.54 3.75% 11.54  Skyworks Solutions  (SWKS) 
Mfr of radio frequency chips for wireless mkts 

85.83 11.7 7.34 

Prudential Financial  (PRU)  
Large life insurance co 

97.66 3.69% 12.91  Gilead Sciences (GILD)  
Biotech company 

72.23 10.8 6.68 

Johnson and Johnson (JNJ)  
Manufacturer healthcare products 

138.51 2.60% 8.65  Alphabet Inc. (GOOGL) 
Internet search engine, cloud computing, delivery svs 

1,189.99 24.5 48.65 

Walmart (WMT)  
Retail giant 

96.64 2.15% 4.73  Check Point Software (CHKP)  
Internet security solution provider 

117.47 21.4 5.50 
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Our objective is to present a variety of companies in a diverse group of industries.  There are investment risks associated with act-
ing on information in this newsletter and Gage-Wiley & Co., Inc. strongly suggests contacting your personal representative prior to 
investing in any instrument.  Past results are no guarantee of future performance.  The material has been prepared or is distribut-
ed solely for information purposes and is not a recommendation or an offer to buy any security or instrument or to participate in 
any trading strategy.  The firm and/or its affiliates, officers, directors, or employees may maintain positions in, and/or options, 
rights or warrants on, the securities mentioned herein.   
    The content expressed in this report is that of the author(s) and is not necessarily that of Gage-Wiley & Co., Inc. or its affiliates.  
Various Gage-Wiley & Co., Inc. representatives contribute to our newsletter including our research analyst on staff.  Our research 
analyst’s views expressed in the newsletter accurately reflect the research analyst’s personal views about the subject securities.  No 
part of the analyst’s compensation is directly related to these specific views contained in the newsletter.  Available investment infor-
mation supporting any individual issue in the newsletter will be furnished upon request.   
    Market statistics, prices, yields and estimates are provided by Zacks Investment Research, Inc.  Gage Wiley & Co., Inc.  Member 
FINRA/SIPC.  

JPMorgan Chase & Co. (JPM): The bank’s recent earnings results stood out relative to its peers.  JPMorgan runs five ma-
jor divisions including Consumer & Community Banking, Corporate and Investment Banking, Commercial Banking, and Asset 
and Wealth Management.  The company has managed to run the divisions well and is leading in many areas including loans and 
equity trading growth.  At the same time, the company has managed to increase its profitability.  Two important metrics in its in-
dustry were among the highest of the large banks.   
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