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Money Talks 

Investments in stocks and bonds are subject to investment risk, including market and interest rate fluctuations.  Global/International investing involves 
additional risks not typically associated with U.S. investing, including currency fluctuations, political instability, uncertain economic conditions and 
different accounting standards.   

Market Comment 
A s this is written, geopolitical head-

lines are front and center.  The 
meeting between the leading advanced 
economies, known as the Group of Sev-
en (G7) concluded with tense negotia-
tions and stern rhetoric.  The off-again-
on-again North Korean summit ended 
amicably, but little details were given 
regarding concrete plans for denucleari-
zation.  Italian politics have also been in 
the news with populist governments 
hinting at implementing anti-euro poli-
cies.  On our home turf, trade tariffs per-
meate the screen with global leaders fer-
vently denouncing them.   
    Considering the state of affairs, one 
might think investors would be shying 
away from equity securities and seeking 
safe haven assets.  The markets, though, 
are telling a different story.  The S&P 
500 has managed to bounce back from 
the lows hit in February and April, and is 
now attempting to surpass the January 
highs.  It’s encouraging that investors 
appear to be discounting geopolitical 
news, and instead focusing on the 
strength of the underlying global econo-
my and robust corporate profits.  That’s 
the way it should be.  It’s been a relief 
that so far, the political rhetoric has been 
more bark than bite.  That doesn’t negate 
the fact that things could change at the 
drop of a hat – or the sending of a tweet.  
If things were to escalate, especially with 
global trade, economic growth could be 
adversely affected and things might get 
trickier for investors.  
    For now, the global economy contin-
ues to advance, albeit at a slower pace.  
Indicators that track manufacturing ac-
tivity worldwide have softened a bit, but 
remain at levels that signal expansion.  
On the domestic front there are many 
bright spots.  The unemployment rate is 
sitting at the lowest level since 2000, 
consumers and businesses are generally 

the second highest rate since 2011.  
Moreover, companies with the majority 
of their revenue generated outside the 
United States should contribute the larg-
est share.  These include companies in 
the technology, materials, and energy 
sectors.  Technology is the clear leader 
with 58% of its revenue from sources 
outside the United States.  Demand 
from overseas can usually provide a 
boost to the bottom line; however, com-
panies with foreign sales have recently 
had to deal with plenty, including cur-
rency and tariff headwinds.  While the 
hope is that the second quarter earnings 
season will not disappoint, it behooves 
investors to stay alert to the possibility 
that current high earnings expectations 
may prove to exceed reality.  
    Before long, the focus will likely 
shift to upcoming mid-term elections.  
While the outcome is anyone’s guess, 
forecasts have a tendency of framing 
investors’ expectations.  If predictions 
shift as elections near, it may affect the 
market.  Whether the impact is positive 
or negative depends on a myriad of fac-
tors, but it will likely invite volatility 
leading up to Election Day.  
    At the moment, investors appear 
hopeful that negotiations will prevail 
with China and other major trading 
partners, and that the global economy 
will continue to enjoy another year of 
steady progress.  After all is said and 
done, global trade may be in a better 
position and the global economy better 
off.  Nevertheless, things do not always 
go the way they should.  Until uncer-
tainties gain some clarity on the geopo-
litical front, a cautious (but hopeful) 
stance may be the most prudent posi-
tion.  This may be a good time to re-
view your portfolio to confirm that it is 
aligned with your risk tolerance and 
objectives.  If we can assist in any way, 
please do not hesitate to reach out to us. 

feeling optimistic, companies are making 
capital expenditures and investing in 
their businesses, and consumer spending 
has rebounded from a dip earlier this 
year.  There are some drags on the eco-
nomic environment that bear watching, 
as well.  Higher oil prices (which could 
possibly dent consumer spending), un-
certainties regarding trade policies, and 
stagnant wage growth.  Overall, the net 
effect of these factors is an economic 
outlook that remains mostly positive.  
    Lately, market participants seem to be 
taking inflation reports in stride.  In May, 
inflation increased 2.8% on a year-over-
year basis - the highest since early 2012.  
If you exclude food and energy, year-
over-year prices increased 2.2%, the 
highest rate in 15 months.  The good 
news is that these figures matched inves-
tors’ expectations.  Therefore, the num-
bers were well received and signaled that 
the Fed should remain on track to gradu-
ally interest rates.  Recent rate increases 
by the Fed have had little impact on eco-
nomic growth.  The Fed has gone out of 
its way to telegraph their policy direc-
tives and their communication efforts 
appear to have paid off.  Their message:  
gradual increases are a result of a strong 
economy.  That is, the economy is on 
solid footing, and thus can handle less 
accommodation.  The Fed’s task is a del-
icate one – trying to balance growth on 
the one hand and keeping inflation in 
check on the other.  Not an easy task and 
one that other central banks are watching 
closely for guidance in their respective 
economies.  Recent communications by 
other central bank officials suggest that 
they are interested in shifting policy, 
with some hinting at pulling back some 
of their own stimulus.  However, these 
initiatives are in the early stages.  
    By the time you read this, second 
quarter earnings season will be getting 
underway.  Analysts expect companies in 
the S&P 500 to grow earnings by 19% - 



 

 

Year-to-date through 6/12/18: DJIA  25,201.20  +1.9% — S&P 500  2,775.63  +3.8% — NASDAQ  7,695.70  +11.5% 
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Procter & Gamble (PG) 
Worldwide mfr of consumer goods 

76.47 3.75% 4.46  The Walt Disney Co. (DIS)  
Media networks and resort destinations 

106.31 14.0 7.59 

AT&T (T) 
Worldwide telecom holding company 

32.22 6.21% 3.47  JPMorgan Chase & Co. (JPM) 
Global financial services firm 

109.97 11.2 9.84 

Alerian MLP Fund  (AMLP) 
Energy MLP ETF 

10.51 7.93% 1.92  AbbVie, Inc. (ABBV) 
Biopharmaceutical company 

97.58 11.1 8.83 

International Paper (IP) 
Global paper and packaging mfr. 

57.20 3.32% 5.54  Apple, Inc. (AAPL) 
Multinational technology company 

190.70 14.9 12.76 

Kimberly Clark (KMB)  

Global health and hygiene products 
102.89 3.89% 7.17  Comcast (CMCSA) 

Global telecommunications conglomerate 
32.32 11.8 2.75 

         

Pfizer (PFE) 
Global biopharmaceutical company 

36.22 3.75% 3.05  Biogen (BIIB) 
Leading biopharmaceutical company 

306.91 11.7 26.19 

LyondellBasell Industries (LYB) 
3rd largest chemical company 

115.53 3.46% 11.10  Skyworks Solutions  (SWKS) 
Mfr of radio frequency chips for wireless mkts 

100.44 14.0 7.15 

Prudential Financial  (PRU)  
Large life insurance co 

99.30 3.63% 12.82  Gilead Sciences (GILD)  
Biotech company 

71.29 11.4 6.23 

Johnson and Johnson (JNJ)  
Manufacturer healthcare products 

122.63 2.94% 8.64  Alphabet Inc. (GOOGL) 
Internet search engine, cloud computing, delivery svs 

1,144.23 23.3 49.03 

Intel (INTC)  
Semiconductor giant 

55.03 2.18% 4.03  Check Point Software (CHKP)  
Internet security solution provider 

100.07 18.5 5.41 
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STOCKS FOR DIFFERENT OBJECTIVES 
                       INCOME STOCKS                                                                   GROWTH STOCKS 

Our objective is to present a variety of companies in a diverse group of industries.  There are investment risks associated with act-
ing on information in this newsletter and Gage-Wiley & Co., Inc. strongly suggests contacting your personal representative prior to 
investing in any instrument.  Past results are no guarantee of future performance.  The material has been prepared or is distribut-
ed solely for information purposes and is not a recommendation or an offer to buy any security or instrument or to participate in 
any trading strategy.  The firm and/or its affiliates, officers, directors, or employees may maintain positions in, and/or options, 
rights or warrants on, the securities mentioned herein.   
    The content expressed in this report is that of the author(s) and is not necessarily that of Gage-Wiley & Co., Inc. or its affiliates.  
Various Gage-Wiley & Co., Inc. representatives contribute to our newsletter including our research analyst on staff.  Our research 
analyst’s views expressed in the newsletter accurately reflect the research analyst’s personal views about the subject securities.  No 
part of the analyst’s compensation is directly related to these specific views contained in the newsletter.  Available investment infor-
mation supporting any individual issue in the newsletter will be furnished upon request.   
    Market statistics, prices, yields and estimates are provided by Zacks Investment Research, Inc.  Gage Wiley & Co., Inc.  Member 
FINRA/SIPC.  

JPMorgan Chase & Co. (JPM):  JPMorgan is a leading global financial service firm with operations in over 60 countries.  
The company has made great strides to improve its consumer and community banking division - a strategic move since it generates 
the majority of its revenues.  JPMorgan is also well known for its investment banking, commercial banking, and asset management 
services.  Finally, the company should benefit from the recent de-regulation initiatives proposed under the new administration.   

New Addition 

Industry regulations require us to provide certain notifications on an annual basis.  These pertain to Gage Wiley’s Privacy Policy, Busi-
ness Continuity Plan, Customer Identification Program, Securities Investor Protection Corporation (“SIPC”), and the FINRA Broker 
Check.  Please be advised, this information is available on our website (www.gagewiley.com) under the “Disclosures” link. If you are 
unable to access this information via the Internet or would like to receive this information in hard copy format then please let us know.  
We will be glad to send you a copy. 


