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Money Talks 

Investments in stocks and bonds are subject to investment risk, including market and interest rate fluctuations.  Global/International investing involves 
additional risks not typically associated with U.S. investing, including currency fluctuations, political instability, uncertain economic conditions and 
different accounting standards.   

Market Comment 
G lobal stock markets continue to 

impress as we head into the sec-
ond half of the year.  So far, the inter-
national markets have outshone do-
mestic markets with Europe and 
Emerging Markets in the lead.  At the 
time of this writing, the MSCI EAFE 
Index, which comprises developed 
international markets, is up 14.3% 
and the MSCI Emerging Markets In-
dex has gained 18.8%.  The S&P 500 
has also done well with a 9.6% gain, 
with a big portion of that coming 
from the technology sector.   
    There is no doubt that growth com-
panies have been the clear winners, 
with several large-cap technology 
companies showing impressive re-
turns this year.  Acronyms such as 
“FAANG” (Facebook, Apple, Ama-
zon, Netflix, and Google) stream 
across financial news sites touting 
their performance and popularity 
among investors.  The technology-
heavy Nasdaq Index has hit more 
than three dozen new highs this year, 
powered by many of the aforemen-
tioned stocks.   
    Meanwhile, other assets that tend 
to rise when investors are skittish are 
also on the rise.  Gold and bonds 
have enjoyed good returns recently.  
These assets are known as “risk off” 
assets since they signal when inves-
tors shift to less volatile assets.  It is 
not often that you see both “risk on” 
and “risk off” assets go up in tandem.  
While the situation is unusual, finan-
cial conditions seem to be in place for 
a favorable setting for many asset 
classes.  At present, credit conditions 
remain positive.  Indicators that track 
funding conditions in the financial 

market recorded its lowest unem-
ployment rate in sixteen years in 
May; consumers remain upbeat; and 
our manufacturing economy remains 
robust.  Internationally, an index that 
measures growth in global manufac-
turing held steady and remains in 
expansion territory with a majority 
of the countries registering growth.    
    Corporate earnings for the second 
quarter are likely to be on investors’ 
radar in July.  Preliminary estimates 
indicate that companies will increase 
profits by 5.8% on 4.8% higher 
sales.  As is customary, estimates 
have come down, but less so than in 
previous instances.  Big contribu-
tions are expected from the Energy, 
Construction, Aerospace, and Indus-
trial Products sectors.  A good per-
centage  of earnings for the year are 
expected in the fourth quarter, so it 
is likely that analysts will be keen on 
companies’ outlooks for the rest of 
the year.  A strong earnings season is 
likely to lend support for stock pric-
es.  However, the other side of the 
coin can also be true.  If earnings are 
less than anticipated or companies’ 
guidance does not meet expectations, 
the market may be in a precarious 
spot considering that it is trading at 
elevated valuations across several 
indicators.   
    Considering the positive economic 
backdrop and the market’s resiliency 
as of late, a cautiously optimistic 
approach appears appropriate.  A 
diversified portfolio that can weather 
the market’s ever-changing character 
is likely to take added significance 
as we approach the second half of 
the year.  We welcome the oppor-
tunity to help you if you want to take 
a closer look at your portfolio.   

industry are at their best levels since 
2010.  Interest rates remain low de-
spite the Fed’s first few initial rate 
hikes.  Inflation has also been track-
ing lower than expected which has 
given a boost to rate sensitive assets 
such as bonds and high yield securi-
ties since low inflation readings may 
keep Fed rate hikes at bay.   
    The current environment, where 
the economy is growing (albeit slow-
ly), inflation is benign, and central 
banks worldwide remain largely ac-
commodative, tends to provide opti-
mal circumstances for a variety of 
asset classes.  However, economic 
and market conditions continuously 
evolve and can catch investors off 
guard if they are constantly looking 
at things from a rosy perspective.  
Indeed, as we write, we are seeing a 
shift occurring from some of the 
technology stocks (that have soared) 
into their value brethren that, so far 
this year, have trailed behind.  
Whether the recent weakness in the 
tech sector is simply some profit tak-
ing remains to be seen; nevertheless, 
the market is giving the impression 
that these stocks have run a bit too 
far and a bit too fast.  
    On a positive note, investors ap-
pear to be taking political uncertainty 
in stride.  Elections in the United 
Kingdom, Italy, and France came 
and went with minimal impact to 
financial markets worldwide.  Even 
our own political dealings have been 
more of a spectacle for news sites, 
but less of a burden for investors.  
The focus, fortunately, appears to be 
on an improving global economy, 
improving corporate profits world-
wide, and stabilizing inflation trends.  
In our domestic economy, the labor 



 

 

Year-to-date through 6/13/17: DJIA  21,328.47  +7.9% — S&P 500  2,440.35  +9.0% — NASDAQ  6,220.37  +15.6% 
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Procter & Gamble (PG) 
Worldwide mfr of consumer goods 

88.06 3.13% 4.11  McKesson Corp (MCK)  
Pharmaceutical distributor 

162.15 12.5 12.95 

AT&T (T) 
Worldwide telecom holding company 

38.68 5.07% 3.01  Synchrony Financial (SYF) 
Distributor of retail credit cards 

28.99 9.1 3.20 

Vanguard REIT ETF  (VNQ) 
Real estate investment trust 

84.61 4.32% 2.53  AbbVie, Inc. (ABBV) 
Biopharmaceutical company 

69.67 10.6 6.55 

International Paper (IP) 
Global paper and packaging mfr. 

55.86 3.31% 4.39  Apple, Inc. (AAPL) 
Multinational technology company 

146.59 13.9 10.57 

Kimberly Clark (KMB)  

Global health and hygiene products 
129.37 3.00% 6.73  Lazard Ltd (LAZ) 

Financial advisory services 
45.17 12.4 3.64 

         

General Electric (GE) 
Multinational conglomerate 

28.45 3.37% 1.87  NXP Semiconductor (NXPI) 
Mfrs semiconductors, analog & mixed signal circuits 

109.11 16.8 6.50 

LyondellBasell Industries (LYB) 
3rd largest chemical company 

82.95 4.34% 9.12  Skyworks Solutions  (SWKS) 
Mfr of radio frequency chips for wireless mkts 

104.85 n/a n/a 

Prudential Financial  (PRU)  
Large life insurance co 

108.05 2.78% 11.16  Gilead Sciences (GILD)  
Biotech company 

65.15 8.8 7.41 

Johnson and Johnson (JNJ)  
Manufacturer healthcare products 

132.02 2.55% 7.70  Alphabet Inc. (GOOGL) 
Internet search engine, cloud computing, delivery svs 

970.50 23.7 40.90 

Intel (INTC)  
Semiconductor giant 

35.88 3.04% 3.01  Check Point Software (CHKP)  
Internet security solution provider 

111.06 21.6 5.14 
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STOCKS FOR DIFFERENT OBJECTIVES 
                       INCOME STOCKS                                                                   GROWTH STOCKS 

Our objective is to present a variety of companies in a diverse group of industries.  There are investment risks associated with act-
ing on information in this newsletter and Gage-Wiley & Co., Inc. strongly suggests contacting your personal representative prior to 
investing in any instrument.  Past results are no guarantee of future performance.  The material has been prepared or is distribut-
ed solely for information purposes and is not a recommendation or an offer to buy any security or instrument or to participate in 
any trading strategy.  The firm and/or its affiliates, officers, directors, or employees may maintain positions in, and/or options, 
rights or warrants on, the securities mentioned herein.   
    The content expressed in this report is that of the author(s) and is not necessarily that of Gage-Wiley & Co., Inc. or its affiliates.  
Various Gage-Wiley & Co., Inc. representatives contribute to our newsletter including our research analyst on staff.  Our research 
analyst’s views expressed in the newsletter accurately reflect the research analyst’s personal views about the subject securities.  No 
part of the analyst’s compensation is directly related to these specific views contained in the newsletter.  Available investment infor-
mation supporting any individual issue in the newsletter will be furnished upon request.   
    Market statistics, prices, yields and estimates are provided by Zacks Investment Research, Inc.  Gage Wiley & Co., Inc.  Member 
FINRA/SIPC.  

Vanguard REIT ETF (VNQ):  The Vanguard REIT exchange traded fund (ETF) invests in equity real estate investment 
trusts (REITs).  REITs invest in properties and are responsible for the value of the underlying real estate assets.  Their primary 
source of funds are from leasing space to commercial tenants.  REITs also provide an opportunity to participate in the rise of prop-
erty prices and capital gains from property sales.  REITs must return a substantial portion of their earnings to shareholders provid-
ing a beneficial source of income to investors.  The Vanguard REIT Fund tracks the MSCI US REIT index that covers two thirds of 
the US REIT market.  The fund owns REITs that specialize in the retail, healthcare, and office space, among others. 

New Addition 

Industry regulations require us to provide certain notifications on an annual basis.  These pertain to Gage Wiley’s Privacy Policy, Busi-
ness Continuity Plan, Customer Identification Program, Securities Investor Protection Corporation (“SIPC”), and the FINRA Broker 
Check.  Please be advised, this information is available on our website (www.gagewiley.com) under the “Disclosures” link. If you are 
unable to access this information via the Internet or would like to receive this information in hard copy format then please let us know.  
We will be glad to send you a copy. 


