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Money Talks 

Investments in stocks and bonds are subject to investment risk, including market and interest rate fluctuations.  Global/International investing involves 
additional risks not typically associated with U.S. investing, including currency fluctuations, political instability, uncertain economic conditions and 
different accounting standards.   

Market Comment 
W e are close to capping a hall-

mark year for the global mar-
kets.  Worldwide, corporate profits 
have been impressive in countries out-
side of the U.S., as measured by the 
MSCI World ex U.S. Index, registering 
27%+ growth in earnings on a trailing 
year-over-year basis.  Countries in Eu-
rope and the Pacific (even Japan!) have 
seen a rebound in their earnings that 
have propelled their respective stock 
markets.  They have managed to out-
perform our domestic market; and that 
is no small feat with the S&P 500 up 
17.4%, year-to-date, including divi-
dends (at the time of this writing).  So 
far this year, developed international 
markets and emerging markets are up 
21.8% and 34.0%, respectively, as 
measured by the MSCI EAFE and 
MSCI Emerging Market indices. 
    The global economy continues to do 
quite well.  Both the global manufac-
turing and service industries are ex-
panding, unemployment levels are fall-
ing, and inflation remains benign.  
Central banks worldwide are in no hur-
ry to rein in accommodative policies 
since current measures are boosting 
their respective economies with little to 
no inflationary concerns.  Some have 
coined this the “Goldilocks” global 
economy, where things are not too hot 
and not too cold, but just right.  Indeed, 
judging by the lack of volatility in the 
global markets, it appears that most 
investors agree.   
    Looking ahead, investors’ expecta-
tions for fourth quarter earnings have 
held steady.  When companies report, 
they typically tend to reset expecta-
tions.  They usually drive earnings esti-
mates lower since analysts’ estimates 
can be mired with rosy projections.  
Not this time, however, as estimates for 

less largesse recently and the market 
has not flinched.  So far so good, but 
any signs of a slowdown in corporate 
profits or the global economy may 
upset the status quo.   
    Consumers, businesses, and inves-
tors are sharing in the collective opti-
mism spirited by the market and 
strong global economy.  A widely 
followed poll from Ned Davis Re-
search, the Crowd Sentiment Poll, 
shows that investors have been opti-
mistic all year.  Sentiment indicators 
offer contrarian signals.  That is, 
when investors are overly optimistic, 
this can signal complacency and the 
market is usually due for a pause.  
However, this year the pessimists 
(those who worry) have been notably 

absent.  In other words, the bulls have 
been in control and the bears are no-
where to be seen.   
    Given their absence, one would 
think it’s been a long chilly year with 
the bears in hibernation.  Though it is 
better if they stay out of view, at some 
point there will be a sighting, even if 
just a brief encounter.  It’s only to be 
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the fourth quarter inched up a bit, with 
8.4% year-over-year earnings growth 
expected.  This year’s earnings are pre-
dicted to grow 7.2% on 4.7% higher 
revenues if all goes as expected. 
    The fourth quarter typically means a 
busy time for consumers.  It is the holi-
day season and some retailers have al-
ready noticed a pickup in business.  
The sector has been hit hard this year 
as more shopping has shifted online.  
However, it’s encouraging for them, as 
well as the overall economy, to see 
consumers visiting stores as early as 
October.  Since our economy relies so 
heavily on people’s shopping habits 
(about two-thirds of our GDP is made 
up of consumer spending), the U.S. 
economy should see a boost if the holi-
day season turns out better than ex-
pected.  
    With so much good news, it is easy 
to forget that the market is fluid and 
risks arise every day.  With the econo-
my and stocks doing so well, what 
could possibly go wrong?  Unfortu-
nately, the force behind the market’s 
fortunes may also be what eventually 
unsettles investors.  Central bank poli-
cy has been a strong tailwind, lifting 
several asset classes including stocks 
and bonds.  With central banks shifting 
to less accommodative policies, there is 
no playbook for monetary officials to 
reference.  The policies that were un-
dertaken, although necessary and pru-
dent during and after the financial cri-
sis, were unprecedented in scope and 
scale.  Therefore, it goes without say-
ing that unwinding these policies will 
be difficult and may unnerve investors 
if measures prove too restrictive.  For 
now, investors don’t seem worried.  In 
fact, they appear sanguine about the 
latest moves by central banks world-
wide.  Monetary officials in the U.S., 
Europe, and England have all signaled 



 

 

Year-to-date through 11/10/17: DJIA  23,422.21  +18.5% — S&P 500  2,582.30  +15.3% — NASDAQ  6,750.94  +25.4% 
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Procter & Gamble (PG) 
Worldwide mfr of consumer goods 

88.16 3.13% 4.43  McKesson Corp (MCK)  
Pharmaceutical distributor 

137.61 10.7 12.86 

AT&T (T) 
Worldwide telecom holding company 

34.22 5.73% 2.98  Synchrony Financial (SYF) 
Distributor of retail credit cards 

32.07 9.8 3.27 

Vanguard REIT ETF  (VNQ) 
Real estate investment trust 

84.93 4.65% n/a  AbbVie, Inc. (ABBV) 
Biopharmaceutical company 

95.43 14.6 6.52 

International Paper (IP) 
Global paper and packaging mfr. 

54.85 3.37% 4.36  Apple, Inc. (AAPL) 
Multinational technology company 

174.67 15.1 11.55 

Kimberly Clark (KMB)  

Global health and hygiene products 
114.14 3.40% 6.50  Lazard Ltd (LAZ) 

Financial advisory services 
47.29 12.9 3.68 

         

Pfizer (PFE) 
Global biopharmaceutical company 

35.18 3.64% 2.74  Biogen (BIIB) 
Leading biopharmaceutical company 

310.44 13.0 23.90 

LyondellBasell Industries (LYB) 
3rd largest chemical company 

104.26 3.45% 9.30  Skyworks Solutions  (SWKS) 
Mfr of radio frequency chips for wireless mkts 

110.41 15.0 7.36 

Prudential Financial  (PRU)  
Large life insurance co 

110.72 2.71% 11.30  Gilead Sciences (GILD)  
Biotech company 

73.77 11.0 6.72 

Johnson and Johnson (JNJ)  
Manufacturer healthcare products 

139.56 2.41% 7.84  Alphabet Inc. (GOOGL) 
Internet search engine, cloud computing, delivery svs 

1,004.15 24.2 41.43 

Intel (INTC)  
Semiconductor giant 

45.58 2.39% 3.26  Check Point Software (CHKP)  
Internet security solution provider 

102.51 19.5 5.26 
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Our objective is to present a variety of companies in a diverse group of industries.  There are investment risks associated with act-
ing on information in this newsletter and Gage-Wiley & Co., Inc. strongly suggests contacting your personal representative prior to 
investing in any instrument.  Past results are no guarantee of future performance.  The material has been prepared or is distribut-
ed solely for information purposes and is not a recommendation or an offer to buy any security or instrument or to participate in 
any trading strategy.  The firm and/or its affiliates, officers, directors, or employees may maintain positions in, and/or options, 
rights or warrants on, the securities mentioned herein.   
    The content expressed in this report is that of the author(s) and is not necessarily that of Gage-Wiley & Co., Inc. or its affiliates.  
Various Gage-Wiley & Co., Inc. representatives contribute to our newsletter including our research analyst on staff.  Our research 
analyst’s views expressed in the newsletter accurately reflect the research analyst’s personal views about the subject securities.  No 
part of the analyst’s compensation is directly related to these specific views contained in the newsletter.  Available investment infor-
mation supporting any individual issue in the newsletter will be furnished upon request.   
    Market statistics, prices, yields and estimates are provided by Zacks Investment Research, Inc.  Gage Wiley & Co., Inc.  Member 
FINRA/SIPC.  

Pfizer (PFE):  Pfizer , the pharmaceutical giant, is seeing some solid gains in its Innovative Health segment.  The division 
holds new, patent-protected drugs including Ibrance, an oncology drug, Eliquis, a blood thinner, and Xeljanz, a rheumatoid arthritis 
treatment.  The segment saw 7% sales growth in its most recent earnings report, helping to mitigate losses from drugs coming off 
patent.  The company has new products the pipeline in several lucrative fields including cancer, heart disease, and immunology. 
The company also has an attractive dividend yield.  

New Addition 

expected after a lengthy period of uninterrupted gains.   
    Although sentiment is elevated and valuation indicators we follow are overextended, the overall market environment 
remains positive.  The global economy is on solid footing, with major developed economies growing in sync with 
emerging markets.  The corporate profit backdrop is robust, with earnings slated to continue their steady, upward tra-
jectory.  Therefore, a cautiously optimistic approach remains prudent.  It has been a year to remember with many twists 
and turns politically, but fortunately, investors have remained focused on the underpinnings of the economy and the 
strength in corporate profits.    
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